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E.O. 11652: NA 
TAGS: EFIN, SA 

SUBJECT: SAG POSITION TOWARD ON-DEMAND SURETY BOND 
REF: A) STATE 32065, B) JIDDA 0913 

1 . WE DO NOT KNOW WHY PTT MINISTRYREJECTED INA SURETY 
BOND. POSSIBILITIES RANGE FROM EXCESSIVE FORMALISM (E.E. 
STICKING TO LETTER OF BIDDING PROCEDURES), OR TO DESIRE 
TO KILL OFF ITT BID ON A TECHNICALITY. WE NOT SURE 
POSTMORTEM NECESSARY. 

2. ITT SEEMS TO BE ON WAY TO OVERCOMING PTT RELUCTANCE 
TO ACCEPT BANK GUARANTEE IN LIEU OF SURETY BOND. 
IMMEDIATE PROBLEM HAS AS RESULT EASED. 

3. ITT/INA EXPERIENCE MAY PROD SAG INTO ACTION IN 
APPROVING LIST OF "SPECIALIZED AND APPROVED INSURANCE 
COMPANIES". WE NOW UNDERSTAND FROM MIN FIN LEGAL ADVISOR 
THAT RECOMMENDT AION HAS BEEN BEFORE MINISTER FOR SOME 
WEEKS, PROPOSING CIRCULAR TO ALL MINISTRIES WHICH WOULD 
SO DESIGNATE TOP 25 FIRMS ON TREASURY LIST (PROVIDED 

TO SAMA GOVERNOR QURAYSHI BY DEP ASSIST SEC 
PARSKY). SURETY FIRMS WOULD BE APPROVED SUBJECT TO 
REQUIREMENT TO SUBMIT BONDS THROUGH LOCAL BANKS FOR 
CERTIFICATION OR GUARANTEE OF SIGNATURES, AND CHECK 
LIMITED OFFICIAL USE 
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OF BOND/CAPITAL RATIO. WE WILL KEEP IN TOUCH WITH 
MIN FINANCE TO GET COPIES OF CIRCULAR WHEN AND IF IT 
ISSUED. 
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